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FRGMt L IEUTENANT GENERAL BRENT SCOW CROFT * 'W 

THE WHITE HOUSE 

WITH REFERENCE TO YOUR | L THE SECRETARY HAS ASBBPffiB : TO BRING YOU 

UP TO DATE ON IRANIAN C5TOGDUCTION IN THE EVENT THE SHAH SHOULD ft Al 7 S^«^ 

E 

THE QUESTION ON DECEMBER 22. UNFORTUNATELY, THE UNDER SECRETARIES* 
SIDY OF WHICH YOU ARE AWARE HAS NOT YET BEEN COMPLETED AND FGR**»fS 
REASON YOU HAVE NOT RECEIVED3THE STUDY ON TOW CO- PRODUCTION FtSftG PASS* 
WG TQ Tj$ SHAH. OBVIOUS. Y, THERE ARE SENSITIVITIES IN THIS CiOUNYRYj 
INCLUDING. CONGRESS AND THE TRADE UNIONS, TO DEVELOPMENTS WHICH APPEAR 
TO HAVE AN IMPACT ON US EMPLOYMENT, BALANCE OF PAYMENTS AND OOMftT I- 
TION WITH AMERICAN PRODUCTS. THESE SENSIIVITIES ARE ACCENTUATED RIGHT 
NOW WHERE OIL PRODUCING COUNTRIES ARE CONCERNED. THERE ARE ALSO PROB- 
LEMS OF WANS' S ABILITY TO IMPLEMENT CO- PR CDUCT ION PROJECTS RAPIDLY 
AND EFFICIENT Y ENOUGH TO MEET THEIR EXPECTATIONS. ON ^OTH'WNTS, w 
WE NEED TO HAVE AS CLEAR AS POSSIBLE AN UNDERSTANDING OF JUST WHAT 
IS INVOLVED AND BE StRE WE ARE ON SOLID, DEFENSIBLE GROUND BEFORE 
MAKING ANY FURT HER COMMUNE NTS* -NOT TO DO SO WOULD BE TO TAKE 
UNNECESSARY RISKS WITH US- IRANIAN RELATIONS. 

AS SOON AS THE STUDY IS COMPLETED, WE WlLt PROVIDE YOU WTTR GUIDANCE 
FOR A FULL AND FRANK D ISCUSSION WITH THE SHAH ON WHAT FURTHER CO- 
fR CD UCT ION PR OJECT S WE OUGHT TO UNDERTAKE, WHAT DIFFICULT IES WE ARE 
LIKELY TO CONFRONT IN DOING SO, AND HOW WE CAN BEST OVERCOME THEM.* 
I HOPE TO HAVE SOMETHING MORE CONCRETE V IT HIN 30 DAYS* 

WARM REGARDS 
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